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Second Best PLS Assay Ever - Our Belief is That Investors Should Care 
 

 

We continue to recommend Fission Uranium as a BUY with a C$2.10 target. On 
the back of making Fission our Top Pick in the uranium space, 29 holes of assays 
were announced from its summer drill project at PLS in the western Athabasca. 
Some results are better than others but hole PLS-14-248 is clearly the stand-out. 

Hole -248 has both the strongest discrete PLS interval ever (Grade-thickness of 
628), and the second best hole from a composite GT perspective at 698, coming 
in only behind -129 (9.93% over 101m, GT of 992). PLS still has the best hole 
ever drilled in the Athabasca Basin, outside of McArthur River (Table 1). 

• 13.23% U3O8 over 47.5m, incl. 35.13% over 16.5m from a Upper Zone  
• 5.13% over 12m, incl. 35.3m over 1.5m from a Lower Zone  

Filling the gap between holes -172 (2.1% over 28m, incl. 5.88% over 8.5m) and -
225 (0.61% over 39m, incl. 1.97% over 8.5m). Decreased spacing to <25m from 
50m has positive implications for higher resource categories. 

Large grade increase. Grades in the 5% to 13% range over these widths should 
easily improve the average grade of this section - incrementally adding pounds.  

Confirms slight dip. PLS zone continues to lay flat to dip modestly south at 30-45 
degrees. We view it as a relatively flat lying basement deposit, similar to 
Roughrider. With true thickness being closer to core thickness, it encourages the 
estimation of more contained pounds than a similar grade vertical deposit would 
if drilled in the same manor. At higher cut-off grades we suggest that there is a 
high grade vertical overprinting of mineralization (via www.corebox.net), but we 
believe that this deposit is sufficiently high grade that those higher cut-offs are 
not necessary to make the project potentially economic.  

N-S fault a heavy influence to uranium deposition. While other holes on L825E 
occur further south, hole -245 highlights that graphitic pelites lay further to the 
north (intersected at depth), and U3O8 occurs mainly in striated semi-pelite and 
pelitic gneiss to its hangingwall. The extent that mineralization is within these 
footwall rocks is positive, particularly as we see further penetration of 
mineralization to the south of the EM conductor (which is defined by the 
graphite). We are convinced that the N-S trending structure that bi-sects the EM 
conductor around L765E has had incredible influence on uranium deposition, by 
either being a source of 1) extensive uranium bearing fluids, or 2) a reducing 
fluids to create a stronger redox boundary in this area than found elsewhere.  

Increased lateral extent to R780E Zone. Certain areas have expanded up to 77m 
N and 41m S of existing uranium. Again this is just east of that NS trending fault. 
Assays pending from 31 holes (and 22 exploration holes) should help better 
define this area around L900E. 

………………………………………………………………………………………….. Continued on Page 2 
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Source: Factset 
Company Description 
Fission Uranium is a Canadian uranium 
exploration company with properties in the 
Athabasca Basin of Saskatchewan. Fission is 
currently advancing its 100% owned PLS 
discovery on the western side of the Athabasca. 
Results to date have demonstrated the potential 
for a shallow, thick and high grade deposit split 
between five zones - R600W, R00E, R780E, 
R1155E and R1620E. 

FCU-T New Last
Rating -- Buy
Target (C$) -- 2.10
Risk -- Speculative
Projected Return -- 136%
Target/NAV multiple -- 1.00x
Corporate DCF -- 0.46
Cash & Investments -- 0.08
Debt -- 0.00
Exploration & Unmodelled Resou -- 1.54
Total NAV -- 2.09
P/NAV -- 0.43x

Last Price $0.89
52-week Range $0.82 - $1.73
Market Cap ($MM) $313
Enterprise Value ($MM) $283
Shares Outstanding - Basic (MM) 353.3
Shares Outstanding - FD (MM) 355.8
Avg Volume - 100d (000 shares/day) 923.1
Cash ($MM) $30.00
Debt ($MM) $0.00
Working Capital ($MM) $7.42
Forecast 2012A 2013A 2014E LT
Spot (US$/lb) 48.7 38.5 31.0 65.0
Term (US$/lb) 60.5 54.6 50.0 65.0
All Figures in C$ Unless Otherwise Noted
Source: FactSet, Company Reports, DCM
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Waiting for an initial resource estimate. We continue to estimate a potential mineral inventory up to 80 MM lbs grading 
1.63% U3O8. Investors are probably looking for at least 50-80 MM lbs for an initial resource estimate given the 50-120 MM lbs 
spread from Analysts. Our worry isn't as much as where Fission Uranium sticks in the pin, but more along the lines of investor 
expectations. We'd be okay with 40 MM lbs initially with obvious room for improvement. The NI-43-101 should provide in 
great detail about how this resource should be able to grow further and improve in resource category and therefore 
confidence. We hold to our ultimate potential for over 100 MM lbs on the property, but we have to start somewhere. We 
remind investors of Hathor's initial Roughrider resource - the 12 MM lbs and 3% U3O8 grade might have been a bit 
underwhelming at the time given all eyes on the stock, but it too was the start of something that grew much larger. Its best 
holes came after its first resource estimate. Fission's nearly 300 drill holes at PLS is considerably more drilling than Hathor had 
at the time of its first couple of resource estimates, which put the size of that deposit above 27.8 MM lbs U3O8. At that time 
(26-Jan-11) we estimated the deposit to still grow to 53 MM lbs - and low and behold the stock was taken out about a year 
later at 58 MM lbs. While we are confident that our polygonal mineral estimation methods, constrained areas of influence and 
hole-by-hole specific gravity estimates are rather conservative (after our 20 years of experience), we may land on the high side 
of an initial resource estimate pending the ability to trace intercepts from one hole to another. We still love the upside 
potential of PLS along strike and both N and S, and at depth, not to mention where Fission might discovery zones along strike 
or regionally (there are some exceptional targets only now starting to be targeted).  

Valuation suggests buying opportunity. FCU has sold off relative to the sector, down 27% MoM while peers are off 12%. At 
$0.89, the stock hasn’t been at this level since August 2013, and we see no fundamental reason for the weakness… other than 
the typical junior exploration market and uranium sector malaise (despite a 30% jump in uranium prices over the past two 
months). We might also argue that investors question the materiality of individual drill holes from companies with over $300 
MM market caps. Its true many are likely waiting for the resource estimate, but exploration results shouldn’t completely be 
ignored. Fission has more than doubled its potential mineral inventory by our estimates, started contemplating mining 
scenarios, and significantly de-risked the project since a year ago August. We expect this upcoming resource estimate to be 
one of the best initial resource estimates at year end, and while we can't read investors' minds as to how large they expect 
PLS to come in, we can say that the market currently undervalues the stock. It trades at an EV/lb U3O8 of US$3.40 (based on 
our 80 MM lbs mineral inventory estimate), below the average take-over level for uranium projects of about US$3.80, and 
trades no-where near the average Athabasca average take-over price of US$9.36. Given its upside potential, is near surface, 
high grade, growing significance of the western Athabasca Basin and early stage, this stock should be trading at a premium. 
We continue to rate Fission Uranium as a Top Pick in the uranium sector with a BUY. 

Table 1: Comparing today’s PLS intercept to the highest discreet grade-thickness (GT) intercept from each deposit within the 
Athabasca Basin, based on core width. Fission continues to have the best uranium intercept worldwide outside of McArthur 
River Mine. 

 
Source: Company Reports, Dundee Capital Markets  

 

 

 

 

Grade
Company Project Date Hole # Thickness From (m) To (m) Grade (%) Thickness
Cameco McArthur River 16-Feb-09 -299 41.8 42 84 48.3 2,017
Fission PLS 19-Feb-14 PLS14-129 101.0 56 157 9.9 992
NexGen Energy Rook 1 6-Oct-14 AR-14-30 253 297 550 3.6 909
Fission PLS 6-Oct-14 PLS14-248 47.5 130 178 13.2 628
Denision Mines Wheeler River 11-Sep-13 WR-525 12.0 402 412 43.8 526
Hathor Exploration Roughrider 21-Oct-10 MWNE-10-648 64 238 301 7.8 492
Cameco Cigar Lake 31-Mar-10 231B 5.5 429 435 55.0 303
Formation Capital Virigin River 25-Sep-09 DDH VR-031W3 33.9 797 831 8.7 296
UEX Shea Creek 31-May-13 SHE-114-05 10.2 N/A N/A 20.7 211
Fission Waterbury Lake 29-Mar-11 WAT11-131 14.5 198 213 7.8 114
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Figure 1: PLS plan map. Today’s press released holes are denoted by red text.  

 
Source: Company Reports 
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Figure 2: Cross-Section (looking east 060) with highlight hole -248 circled in red. 

 

Source: Company Reports 
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Source: Company Reports, FactSet, Dundee Capital Markets  

  

Fission Uranium (FCU-T)
Rating BUY C$ Target $2.10 Shares O/S (MM) 353.3
Risk* Speculative C$ Close $0.88 Fully Diluted Shares (MM) 355.8
David A. Talbot, VP, Sr. Mining Analyst 12-month return 139% Basic Mkt. Capitalization ($MM) C$ 313.06
dtalbot@dundeecapitalmarkets.com Enterprise Value ($MM) C$ 283.1

PRODUCTION ESTIMATES (MM lbs) BALANCE SHEET (C$ MM)
Year-end June Y1 Y2 Y3 Y4 Y5 Year-end June 2013A Q2/14
PLS 6.0 6.0 6.0 6.0 6.0 Assets:

Cash & ST Investments 15.07 20.47
TOTAL 6 6 6 6 6 Other Current Assets 3.25 1.88

Current Assets 18.32 22.35
TOTAL CASH COST ESTIMATES (excl. non-cash) (US$/lb)
Year-end June Y1 Y2 Y3 Y4 Y5 Mineral Properties 10.04 187.32
PLS 18.95 18.95 18.95 18.95 18.95 Other non-current Assets 0.25 0.26

Total Assets 28.61 209.93
Wt. Avg. Total Cash Costs 18.95 18.95 18.95 18.95 18.95

Liabilities:
DUNDEE ESTIMATED MINERAL INVENTORY Current Liabilities 2.34 6.09

Tonnes Grade Cont U3O8 (MM lbs) Long-term Debt 0.00 0.00
Ownership t % U3O8 100% Basis FCU Share Other non-current Liabilities 1.66 0.00

Patterson Lake South (0.1% Cut-Off) Total Liabilities 4.00 6.09
R00E 100% 190,323 1.86% 7.77 7.77
R780E 100% 410,678 2.42% 21.91 21.91 Capital Stock 79.80 276.39
R600W 100% 1,396,445 1.22% 50.27 50.27 Retained Earnings -55.20 -72.55
Other Zones 100% 27,955 0.21% 0.09 0.09 Total Shareholder Equity 24.61 203.84
TOTAL ESTIMATED POUNDS 2,025,402 1.51% 80.05 80.05

INCOME STATEMENT (C$ MM)
Patterson Lake South (1% Cut-Off) Year-end June Q2/14
R00E 100% 80,195 3.87% 6.84 6.84 Total Revenue: 0.2
R780E 100% 173,720 5.28% 20.21 20.21 % Uranium 0%
R600W 100% 493,376 3.89% 42.36 42.36 % Other 100%
TOTAL ESTIMATED POUNDS 747,292 4.21% 69.41 69.41 Operating Costs 0.0
Current Per Pound Metrics (0.1% Cut-Off) G&A 3.3

EV/lb Exploration 0.0
FCU US$ 3.14 Premium/Discount Depreciation 0.0

Precedent Avg. US$ 3.76 -17% Other (5.8)
Athabasca Prec. Avg. US$ 9.36 -66% EBITDA 2.7

Producers US$ 3.00 5% EBIT 2.7
Developers US$ 0.98 222% Interest Expense 0.0

Explorers US$ 0.26 1118% EBT 2.7
Taxes -0.3

NET ASSET VALUE (C$) - 10% Multiple /Share NAV ($ MM) Equity Earnings 0.2
PLS Value: US$ C$ Other 0
Project NPV 682 775 0.25x 0.55 194 Net Income (Reported) 2.28
Current Resource @ $10/lb 760 864 0.50x 1.22 432 Net Income (Adjusted) 2.28
Estimated Upside @ $8/lb 400 454 0.25x 0.32 114
Balance Sheet & Other Items: EPS (Reported) $/sh 0.01
Cash & Investments 30 1.00x 0.08 30 EPS (Adjusted) $/sh 0.01
Debt 0 1.00x 0.00 0 Average Shares (MM) 197.7
Exploration & Overhead -30 1.00x -0.08 -30
Total 739 2.09 739 CASH FLOW STATEMENT (C$ MM)
Dundee DCF Target Multiple 1.00x Year-end June Q2/14
Share Price Target C$ 2.10 Net Income (Reported) 2.3

Depreciation (0.0)
Assumptions: Working Capital Changes (0.4)
- 10% Discount Rate Other (5.4)
- $65/lb U3O8 Price Operating Cash Flow (3.6)
- Open Pit Operating Cash Flow/sh ($/sh) -0.02
- 6 MM lb pa prod. Capital Expenditures (8.7)
- 20y LOM Acquisitions 8.4

Other (2.0)
Investing Cash Flow (2.2)
Common Share Dividends 0.0
Equity Financing 11.9
Debt Issue 0.0
Debt Repayment 0.0
Other 0.6

INPUT PRICES Financing Cash Flow 12.5
2012A 2013A 2014E 2015E

Dundee Spot Uranium (US$/lb) 48.7 38.5 31.0 40.0 Net Change in Cash 6.7
Uranium Realized Price (US$/lb) 0.0 0.0 0.0 0.0 Cash Balance 20.5
Exchange (US$/C$) 1.00 0.97 0.88 0.86 Free Cash Flow (12.3)

Value ($ MM)
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Disclosures & Disclaimers 
This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Dundee Securities 
Ltd. (“Dundee Capital Markets”), an investment dealer operating its business through its two divisions, Dundee Capital 
Markets and Dundee Goodman Private Wealth. Dundee Capital Markets is a member of the Canadian Investor Protection 
Fund, the Investment Industry Regulatory Organization of Canada and an investment fund manager registered with the 
securities commissions across Canada. Dundee Capital Markets is a subsidiary of Dundee Corporation.  
Research Analyst Certification: Each Research Analyst involved in the preparation of this research report hereby certifies that: 
(1) the views and recommendations expressed herein accurately reflect his/her personal views about any and all of the 
securities or issuers that are the subject matter of this research report; and (2) his/her compensation is not and will not be 
directly related to the specific recommendations or views expressed by the Research Analyst in this research report. The 
Research Analyst involved in the preparation of this research report does not have authority whatsoever (actual, implied or 
apparent) to act on behalf of any issuer mentioned in this research report. 
U.S. Residents: Dundee Securities Inc. is a U.S. registered broker-dealer, a member of FINRA and an affiliate of Dundee Capital 
Markets. Dundee Securities Inc. accepts responsibility for the contents of this research report, subject to the terms and 
limitations as set out above. U.S. residents seeking to effect a transaction in any security discussed herein should contact 
Dundee Securities Inc. directly. Research reports published by Dundee Capital Markets are intended for distribution in the 
United States only to Major Institutional Investors (as such term is defined in SEC 15a-6 and Section 15 of the Securities 
Exchange Act of 1934, as amended) and are not intended for the use of any person or entity. 
UK Residents:  Dundee Securities Europe LLP, an affiliate of Dundee Capital Markets, is authorized and regulated by the 
United Kingdom’s Financial Conduct Authority (No 586295) for the purposes of security broking & asset management. 
Research prepared by UK-based analysts is under the supervision of and is issued by its affiliate, Dundee Capital Markets. 
Dundee Securities Europe LLP is responsible for compliance with applicable rules and regulations of the FCA, including Chapter 
12 of the FCA’s Conduct of Business Sourcebook (the “FCA Rules”) in respect of any research recommendations (as defined in 
the FCA Rules) in reports prepared by UK-based analysts.  Dundee Capital Markets  and Dundee Securities Europe LLP have 
implemented written procedures designed to identify and manage potential conflicts of interest that arise in connection with 
the preparation and distribution of their research. Dundee Capital Markets  is responsible (i) for ensuring that the research 
publications are compliant with IIROC Rule 3400 Research Restrictions and Disclosure Requirements. And (ii) including all 
required conflict of interest disclosures. 
General:  
This research report is provided, for informational purposes only, to institutional investor and retail clients of Dundee Capital 
Markets in Canada. This research report is not an offer to sell or the solicitation of an offer to buy any of the securities 
discussed herein.  
The information contained in this research report is prepared from publicly available information, internally developed data 
and other sources believed to be reliable, but has not been independently verified by Dundee Capital Markets and Dundee 
Capital Markets makes no representations or warranties with respect to the accuracy, correctness or completeness of such 
information and they should not be relied upon as such. All estimates, opinions and recommendations expressed herein 
constitute judgments as of the date of this research report and are subject to change without notice. Dundee Capital Markets 
does not accept any obligation to update, modify or amend this research report or to otherwise notify a recipient of this 
research report in the event that any estimates, opinions and recommendations contained herein change or subsequently 
becomes inaccurate or if this research report is subsequently withdrawn.  
Past performance is not a guarantee of future results, and no representation or warranty, express or implied, is made 
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this 
research report and the income they produce may fluctuate and/or be adversely affected by market factors or exchange rates, 
and investors may realize losses on investments in such securities, including the loss of investment principal. Furthermore, the 
securities discussed in this research report may not be liquid investments, may have a high level of volatility or may be subject 
to additional and special risks associated with securities and investments in emerging markets and/or foreign countries that 
may give rise to substantial risk and are not suitable for all investors. Dundee Capital Markets accepts no liability whatsoever 
for any loss arising from any use or reliance on this research report or the information contained herein.  
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The securities discussed in this research report may not be suitable for all types of investors and such reports do not take into 
account particular investment needs, objectives and financial circumstances of a particular investor. An investor should not 
rely solely on investment recommendations contained in this research report, if any, as a substitution for the exercise of their 
own independent judgment in making an investment decision and, prior to acting on any of contained in this research report, 
investors are advised to contact his or her investment adviser to discuss their particular circumstances.  
Non-client recipients of this research report should consult with an independent financial advisor prior to making any 
investment decision based on this research report or for any necessary explanation of its contents. Dundee Capital Markets 
will not treat non-client recipients of this research report as its clients by virtue of such persons receiving this research report.  
Nothing in this research report constitutes legal, accounting or tax advice. Investors should consult with his or her own 
independent legal or tax adviser in this regard.  
Dundee Capital Markets Research is distributed by email, website or hard copy. Dissemination of initial research reports and 
any subsequent research reports is made simultaneously to a pre-determined list of Dundee Capital Markets' Institutional 
Sales and Trading representative clients and Dundee Goodman Private Wealth retail private client offices. The policy of 
Dundee Capital Markets with respect to Research reports is available on the Internet at www.dundeecapitalmarkets.com. 
Dundee Capital Markets has written procedures designed to identify and manage potential conflicts of interest that arise in 
connection with its research and other businesses. The compensation of each Research Analyst/Associate involved in the 
preparation of this research report is based competitively upon several criteria, including performance assessment criteria 
based on quality of research. The Research Analyst compensation pool includes revenues from several sources, including 
sales, trading and investment banking. Research analysts do not receive compensation based upon revenues from specific 
investment banking transactions. Dundee Capital Markets generally restricts any research analyst and any member of his or 
her household from executing trades in the securities of a company that such research analyst covers.  
Certain discretionary client portfolios are managed by portfolio managers and/or dealing representatives in its private client 
advisory division, Dundee Goodman Private Wealth. The aforementioned portfolio managers and/or dealing representatives 
are segregated from Research and they may trade in securities referenced in this research report both as principal and on 
behalf of clients (including managed accounts and investment funds). Furthermore, Dundee Capital Markets may have had, 
and may in the future have, long or short positions in the securities discussed in this research report and, from time to time, 
may have executed or may execute transactions on behalf of the issuer of such securities or its clients.  
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Dundee has not 
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web addresses 
and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third party web sites 
is not in any way incorporated into this research report. Recipients who choose to access such web addresses or use such 
hyperlinks do so at their own risk. 
Unless publications are specifically marked as research publications of Dundee Capital Markets, the views expressed therein 
(including recommendations) are those of the author and, if applicable, any named issuer or Investment dealer alone and they 
have not been approved by nor are they necessarily those of Dundee Capital Markets. Dundee Capital Markets. expressly 
disclaims any and all liability for the content of any publication that is not expressly marked as a research publication of 
Dundee Capital Markets. 
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and 
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future 
performance or results and no assurance can be given that these estimates and expectations will prove to have been correct, 
and actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking 
statements. 
© Dundee Securities Ltd. Any reproduction or distribution in whole or in part of this research report without permission is 
prohibited. 
Informal Comment: Informal Comments are analysts’ informal comments that are posted on the Dundee website. They generally 
pertain to news flow and do not contain any change in analysts' opinion, estimates, rating or target price.  Any rating(s) and target 
price(s) in an Informal Comment are from prior formal published research reports.  A link is provided in any Informal Comment to all 
company specific disclosures and analyst specific disclosures for companies under coverage, and general disclosures and disclaimers.    
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Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please refer to 
formal published research reports for company specific disclosures and analyst specific disclosures for companies under coverage.  
Please refer to formal published research reports for valuation methodologies used in determining target prices for companies 
under coverage. 
Idea of Interest: Dundee Capital Markets has not initiated formal continuing coverage of Idea of Interest companies. Dundee 
Capital Markets from time to time publishes reports on Idea of Interest securities for which it does not and may not choose to 
provide formal continuous research coverage. All opinions and estimates contained in an Idea of Interest report are subject to 
change without notice and are provided in good faith but without the legal responsibility that would accompany formal 
continuous research coverage. The companies may have recommendations and risk ratings as per our regular rating system 
and may have target prices, see Explanation of Recommendations and Risk Ratings for details.  Any recommendations, ratings, 
target prices and/or comments expire 30 days from the published date, and once expired should no longer be relied upon as 
no assurance can be given as to the accuracy or relevance going forward.  Dundee does not accept any obligation to update, 
modify or amend any Idea of Interest report or to otherwise notify a recipient of an Idea of Interest report in the event that 
any estimates, opinions and recommendations contained in such report change or subsequently become inaccurate. Dundee 
clients should consult their investment advisor as to the appropriateness of an investment in the securities mentioned. 
IIROC Rule 3400 Disclosures and/or FCA COBS 12.4.10 Disclosures: A link is provided in all research reports delivered by electronic 
means to disclosures required under IIROC Rule 3400.  Disclosures required under IIROC Rule 3400 for sector research reports 
covering six or more issuers can be found on the Dundee Capital Markets website at www.dundeecapitalmarkets.com in the 
Research Section. Other Services means the participation of Dundee in any institutional non-brokered private placement exceeding 
$5 million.  Where Dundee Capital Markets and its affiliates collectively beneficially own 1% or more (or for the purpose of FCA 
disclosure 5% or more) of any class of the issuer’s equity securities, our calculations will exclude managed positions that are 
controlled, but not beneficially owned by Dundee Capital Markets.    
Explanation of Recommendations and Risk Ratings 
Dundee target: represents the price target as required under IIROC Rule 3400.  Valuation methodologies used in determining the price 
target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior research. Dundee target N/A: a price 
target and/or NAV is not available if the analyst deems there are limited financial metrics upon which to base a reasonable valuation. 
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return 
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL: 
Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares to 
a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a 
significant material event with further information pending; and/or when the analyst determines it is necessary to await 
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or when 
coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the 
rating, target price or forecast. 
Risk Ratings: risk assessment is defined as Medium, High, Speculative or Venture. Medium: securities with reasonable liquidity 
and volatility similar to the market.  High: securities with poor liquidity or high volatility. Speculative: where the company's 
business and/or financial risk is high and is difficult to value. Venture: an early stage company where the business and/or 
financial risk is high, and there are limited financial metrics upon which to base a reasonable valuation.  
Investors should not deem the risk ratings to be a comprehensive account of all of the risks of a security.  Investors are 
directed to read Dundee Capital Markets Research reports that contain a discussion of risks which is not meant to be a 
comprehensive account of all the risks.  Investors are directed to read issuer filings which contain a discussion of risk factors 
specific to the company’s business.   
Medium and High Risk Ratings Methodology: Medium and High risk ratings are derived using a predetermined methodology 
based on liquidity and volatility. Analysts will have the discretion to raise but not lower the risk rating if it is deemed a higher 
risk rating is warranted. Risk in relation to forecasted price volatility is only one method of assessing the risk of a security and 
actual risk ratings could differ.   
Securities with poor liquidity or high volatility are considered to be High risk. Liquidity and volatility are measured using the 
following methodology: a) Price Test: All securities with a price <= $3.00 per share are considered high risk for the purpose of 
this test. b) Liquidity Test: This is a two-tiered calculation that looks at the market capitalization and trading volumes of a 
company. Smaller capitalization stocks (<$300MM) are assumed to have less liquidity, and are, therefore, more subject to 
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price volatility. In order to avoid discriminating against smaller cap equities that have higher trading volumes, the risk rating 
will consider 12 month average trading volumes and if a company has traded >70% of its total shares outstanding it will be 
considered a liquid stock for the purpose of this test. c) Volatility Test: In this two step process, a stock’s volatility and beta are 
compared against the diversified equity benchmark. Canadian equities are compared against the TSX while U.S. equities are 
compared against the S&P 500. Generally, if the volatility of a stock is 20% greater than its benchmark and the beta of the 
stock is higher than its sector beta, then the security will be considered a high risk security. Otherwise, the security will be 
deemed to be a medium risk security. Periodically, the equity risk ratings will be compared to downside risk metrics such as 
Value at Risk and Semi-Variance and appropriate adjustments may be made. All models used for assessing risk incorporate 
some element of subjectivity. 
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate 
voting shares).  
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